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GST Law H Composite Supply T Mixed Supply ®T Concept, Finance Act
1994 (Service tax) ¥ forar T 2| Finance Act 1994 &1 ¢IRT 66F H “Bundled
Services” T UG o fSRTH “Bundled Services” BT URHMINT &R & ATI—ATT
Ig A1 we fHar a1 on & Taxation purpose ¥ S '‘Bundled Services' ®I X
TIAT B eI A B Al Single Service A gl treat foar ST |

§B Rl & A1 $H GST Law H I TAT| TP GST Law H Services &
AT Goods P! MY W P WA & 3 'Bundled Services' & ol “Bundled
Supplies” B TR AT TS| A “Composite Supply” d2l “Mixed Supply”
BT AT TRATRT B 8T IR Bl &R P FRIRVT &) Fra=e &1 T 2 |

39 AT | 'H U b 'Composite Supply' 9T 'Mixed Supply' T g 3R
3 R 59 R 9 R AR 57

GST Act @I &RT 2(30) # Composite Supply &I 7 g&R gRWIT f&Ha
T g

(30) "composite supply" means a supply made by a taxable person to
a recipient consisting of two or more taxable supplies of goods or services or
both, or any combination thereof, which are naturally bundled and supplied in
conjunction with each other in the ordinary course of business, one of which
is a principal supply;

Tlustration: Where goods are packed and transported with insurance,
the supply of goods, packing materials, transport and insurance is a
composite supply and supply of goods is a principal supply.

31?4'1?[ 519 fHAT 'Taxable person' §RT il UTddl ®I QI a1 & A RS
taxable supplies &I (AT I, AT B 3fqaT gl D) AT I Combination I,
ST Naturally bundled & 7 9@ IMUR & AHFT $H H Udh AT SITSHR
GHqur‘T P S 7 RE U Principal Supply g s Composite Supply del
STRAT |

Taxable person, taxable supply dT Principal Supply BT GST Act Bl &R
2 ¥ 91 yopR g fear war € —

(107) "Taxable person" means a person who is registered or liable to be
registered under section 22 or section 24.

(108) "Taxable supply'' means a supply of goods or services or both which is
leviable to tax under this Act.

1. Editor's Note : Views expressed in this Article are personal views of the Author and Editors
does not necessarily have the same opinion as of the author of this Article. Readers of this Article
can send their comments through E-mail on address ntnalerts@gmail.com.



(90) "principal supply" means the supply of goods or services which
constitutes the predominant element of a composite supply and to
which any other supply forming part of that composite supply is ancillary.

Gﬂgﬁﬂ ST9 & AT &1 ¥ 1Y@ taxable supplies P SI Naturally Bundled o
ar S Uh Supply AT T 3R T” Supply dg BRIl ST 89 Combination &1
Principal Supply =

gfRmeT | Composite Supply BT IETEROT HT AT # fear 2

9fd "Bundled” & B GST Act H IRMINT &I fham T € 31 SHT a8
a1} foram SR S st vifess oref § Sff 9 UaR &—

'Bundle’ means a collection of things or a quantity of material, tied or
wrapped together; tie-up or roll up a number of things together as through
into a parcel.'

Naturally Bundled Supply D DY I g UDR T

(1) foddt Bt # 4 ’R9 /3 G &1 Yo [STH Break fast @1 gfaem |fferd
B Composite Supply T 3R s Principal Supply 'Hotel accommodation' g

gl 39 Composite Supply BT Hotel accommodation @1 single supply HTET
SITATT |

@) DY Airlines U AT BT Ao A SUSTR FRIT B 39 Composite Supply
PI Principal Supply “Transportation of passangers by air” AT gy Single
supply treat faT SR |

(3) 'Commercial property' Gl Renting # Hi—a Security, Clearing Il
Air conditioning @I Har] At Affera gkt 81 ot Naturally Bundled BM @ A
ERd Single Supply “Renting of commercial property” treat f&ar I |

'Mixed Supply' &I gRT 2(74) # 4 YR gR¥Ia fdar a7 86—

(74) "mixed supply" means two or more individual supplies of goods or
services, or any combination thereof, made in conjunction with each other by
a taxable person for a single price where such supply does not constitute a
composite supply.

Tlustration: A supply of a package consisting of canned foods, sweets,
chocolates, cakes, dry fruits, aerated drinks and fruit juices when supplied for
a single price is a mixed supply. Each of these items can be supplied
separately and is not dependent on any other. It shall not be a mixed supply if
these items are supplied separately;

A B taxable person §RI “two or more individual supplies” (ATel
P 3ferar AT ?ﬁ) T I9d Combination &I ST UH E(Rﬁ D conjunction RACE IR
T B, Bl Udhd B (Single price) @ oy IMYfd fHar S @1 81 IR IB
'Composite Supply' T 8l, I Mixed Supply Pl ST |

IE 'two or more' ® W taxable supplies DT Jeeg T8l © Gﬂi’ffﬂ Mixed
Supplies H exempt supply W fFHferd B FaHdl T |

gRITYT # e T SRV @ AfARad T SRR 39 UBR 8-




(1) If& Residential ¥d Commercial purposes o forg fafesT fovr = &
ST & B ST UM | HRTell TR STdex gRT Follf<id Wil STRINT oIl Tisasl
e far & forr g & SRl | a8 |arg Naturally Bundled &l HIEEGE
It v Wi & d8d S9 9amRll &I AT &1 SIRI & I8 Mixed Supply &I
Syofy # SR |
(2) Mosquitoes repellant 79T BT mat & A GJTI% |
(3) TUWRT & AT TISY Bl ;Y |

I8 T Bl O & 915 b 3MYfd 'mixed’ 8 3@l 'Composite’ $H ATYf] W PR B
TR T BRN? SUBT Sooid GST Act T ORT 8 § 4 yaR fbar  ar 8-

8. Tax liability on composite and mixed supplies—The tax liability on a
composite or a mixed supply shall be determined in the following manner,
namely:-

(a) a composite supply comprising two or more supplies, one of which is
a principal supply, shall be treated as a supply of such principal
supply; and

(b) a mixed supply comprising two or more supplies shall be treated as
a supply of that particular supply which attracts the highest rate of
tax.
Aoy Composite Supply I Rafd # a8 ® @rg grft ot Principal
Supply T &R HI & g TAT Mixed Supply P HHA H, S particular supply
R R AR BT R A AP € B AR, B I 8T |

JTT UHIRIT 31T 'Taxable and Non taxable Supplies' # UE oo fdar T
o f&5 g gRMTITel # iR @ mavgddr |

w1 ol 79 & 6 3= UaR Composite Supply &I TRHTET H UYgdd 'Taxable
Supplies' ¥ 'Taxable' e ESHAT ST AMRY FAfH GRT 8(a) H SH & BT AN
&l 83T & |

39 e B Ed Dl 'exempt supply' 'composite supply' BT 2&T &l 49
FHT | ST b B 1earg § Seeld fHAT AT o {6 'Health care services' @ 7T
IR BT A BT Tl R B <IdT & G H fJare 9979 € |

CBIC ¥ URuz ¥. 32 /06 /2018—GST f&id 12.02.18 TIRI fhar & < 4 UaR
-

Subject : Clarifications regarding GST in respect of certain services

S. Issue Clarification
No.
S. (3) Food supplied to the patients:

Health care services provided by the
clinical establishments will include
food supplied to the patients; but
such food may be prepared by the
canteens run by the hospitals or
may be outsourced by the Hospitals



from  outdoor caterers. When
outsourced, there should be no
ambiguity that the suppliers shall
charge tax as applicable and
hospital will get no ITC. If hospitals
have their own canteens and prepare
their own food; then no ITC will be
available on inputs including capital
goods and in turn if they supply food
to the doctors and their staff; such
supplies, even when not charged,
may be subjected to GST.

JE IRUF & R 5(3) & AR T Hx qad Awls (exempt supply) Ud
TP BRI GHqur‘T (Taxable supply) P SITSHR Composite supply #F ferar T
2 Safd URMINT & AR J8T “Two or more taxable supplies” T8l @ |

PH—HT STaex (fIRIvear erRiitell 9 3Mdde & SrdaeR) prescription & HTI—WTel
ECIERIK ed 8| gedl B Sder Vaccine injection d g1 AU BT A _GRj;?fTﬁ gl
e M W SMaex USel 9 qalg &I B W1 Giferd w9 ¥ ol & vl Rerfa
'Composite supply' &I URWST & defd I8 \’HT‘IFC‘T Composite supply &1 BT |

Tl &7 J&l food supply taxable B AT IT STFER U HARAT & HATI—AT ST
AT (goods) BT 3MYfd AT & SH W FR ARG fhar ST =Iraifa sem? gqa
forg o =ie forl W afe #xd § |

'Sri Damma Pedda Yellapa vs State of A.P. (1960) 11 STC 691 & dIg #H A
JTd AT YU g I8 i form o & S SEeR e N @
JfaRed w1 &1 AR 1 USRS FIAT © T8 dealer o1 2 AATT ITdI qals B
MYl IR @R MR =& 7|

International Hospital Pvt. Ltd. vs State of U.P. (2014) (2) TMI 765 (All) D
qrg H AT gATREIE STd SR 7 'implantation of a stent or valve' &I fd@
&l | |

Fortes Health care Ltd. vs State of Punjab (2015) 2 NTN 1014 (P&H) D
a8 | A USTe gd AT ST Arerd | e A7d wenfud faar—

“The dominant purpose of a Hospital is to provide medical treatment
and if during a medical procedure it is required to provide medicine, stents,
implants etc. it cannot be, by a deeming fiction, considered as 'Sale.”

R GST & I=iId ERECCIERI Pl 3 qé BT Health Care Services & T
Composite Supply HATTHY B Had BT ST R HATINR g T8 B Hospital
H RIS BT Accommodation ST B & FH=T H ¥ Jg faarg &

Sqd A W ? fb GST Law # 1 retrospective effect kil Composite
supply @1 aR¥TYT # FeMerE fhar Ser =@nfRv |

Mixed supply & 9= H Jg W fhar o1 omawws © fb afe o=
educational institution gIRT T P Td g ol T & yH Qualification

recognised by law of India dT §HNT recognised by foreign law. = Rerfa |
U 3MYfT HRYaT AT S IMYfT BR IFY 2| offdb AT institution RT U




Artificially bundled ®X @T{% P SIT IE ® A I8 Mixed supply BrfY 3R D!
|rqot R W R SR BT |

GST Act &I &IRT 7 @ Schedule II &T YR 6 74 JdR &—

6. Composite supply

The following composite supplies shall be treated as a supply of services,
namely:-

(a) works contract as defined in clause (119) of section 2; and

(b) supply, by way of or as part of any service or in any other manner
whatsoever, of goods, being food or any other article for human
consumption or any drink (other than alcoholic liquor for human
consumption), where such supply or service is for cash, deferred
payment or other valuable consideration.

i Composite Supply, Services @I Supply gIfYd & 78 § Wel & 349
RIESIER 'Principal Supply' Goods @I qr

DIg Supply Composite g rear a8l 31%ﬁ?f dg in the ordinary course of
Business 'Naturally Bundled' g i JE e fou &g Straight jacket
formula T8 2| 8 AH Bl individually examine Xl BT R B DY
W&d (indicators) Hd f&d T § —

1) SMYT YTKThel B1 T8I dFI (Perception)- Al I AT H 3MYfd UTaidhei g
W Eal @T{ﬁ'{ﬁ g BT as a package YT« B B reasonably expect B
&l |

(2) afs B particular area d 39 UBR @ GJqurhﬁ P NfBIY
bundle & w9 # 21 3MYRT FRA & | SNI—Airlines §RT AHN & R & ATI—aTT
IS &1 ML |

3) I incidental or ancillary Supplies, main supply P 'better enjoyment' H
HeG Pl B | O BCd W S8R & ARSI breakfast UG HRAT T

Laundary Services SUcT&l AT 30T |

@) IfE elements @ 3 qé BT fISTU As a package f&ar I 2 31qdT different
elements, separately SUS&l ol =l

5) Al GJTE[% @ foIU different elements 37T (integral) T 3 9 fed
element &I PREY P B Supply &I Nature UHTfdd B 2T |

CCE v/s MD &RW Jeffs (1995) STC 759 # AFMI $od =AM §RT VAT
Purpose @ fog Multiple Supply d2AT Composite Supply @ fog =1 Rrgia
CIENUES

(1) Firstly, it is a question of law as applied to the facts is whether a
supply is multiple or composite.

(2) Secondly, the question must be answered by the application of
common sense to the substance and reality of the matter.

(3) Thirdly, in certain cases it may be difficult on a practical level to
apportion the consideration between the various elements in a
supply and this may indicate that this is rather a composite supply.



'Pure Agent' §RT U Jarg derr Composite Supply # 3R & | 'Naturall
Bundeled Services' H Principal Service @ 3Tl Sub-services @I 3MTqf
Part & Ancillary % ®©Y # B § 9&6fd Pure Agent gRT il expenses foa
g 98 Services @ Part &l B |

gl I8 N IeorEg 2 P AT a1 R ARG MYRRAT & AT B gawd
@ S 7 oI Tg Composite Supply @I gRweT | emesIfed Bl '
'Principal Supply’ W &R &I & Eg ATAN A Consideration &Y IRT BRI
PRI IMMYLCT DI IR DI HH &1 AT SR |

IGST Act @I &RT 20 (i) $9 UPR T—

3

3

4

“Subject to the provisions of the Act and the rules made thereunder, the
provisions of Central Goods and Service Tax Act relating to “Composite Supply
and Mixed Supply” shall, mutatis mutandis, apply, so far as may be, in
relation to integrated tax as they apply in relation to central tax as if they are
enacted under the Act.”

g IGST Act @ forg composite supply d2T mixed supply @ U
SGST Act T CGST Act &1 Hifdl &Y B |

3 CBIC §RT 39 UHR @1 supplies & dR H WX clarifications e
F.A.Qs | 3fte STl |

Composite Supply % WHE # CBIC §RI SRl Circular No.
11/11/2017-GST &% 20.10.2017 4 UHR B—

Subject: Clarification on taxability of printing contracts

Requests have been received to clarify whether supply of books, pamphlets,
brochures, envelopes, annual reports, leaflets, cartons, boxes etc., printed
with design, logo, name, address or other contents supplied by the recipient of
such supplies, would constitute supply of goods falling under Chapter 48 or
49 of the First Schedule to the Customs Tariff Act, 1975 (51 of 1975) or supply
of services falling under heading 9989 of the scheme of classification of
services annexed to notification No. 11/2017-CT(R).

2. In the above context, it is clarified that supply of books, pamphlets,
brochures, envelopes, annual reports, leaflets, cartons, boxes etc. printed with
logo, design, name, address or other contents supplied by the recipient of such
printed goods, are composite supplies and the question, whether such
supplies constitute supply of goods or services would be determined on the
basis of what constitutes the principal supply.

3. Principal supply has been defined in Section 2(90) of the Central Goods and
Services Tax Act as supply of goods or services which constitutes the
predominant element of a composite supply and to which any other supply
forming part of that composite supply is ancillary.

4. In the case of printing of books, pamphlets, brochures, annual reports, and
the like, where only content is supplied by the publisher or the person who
owns the usage rights to the intangible inputs while the physical inputs
including paper used for printing belong to the printer, supply of printing [of
the content supplied by the recipient of supply] is the principal supply and
therefore such supplies would constitute supply of service falling under
heading 9989 of the scheme of classification of services.



5. In case of supply of printed envelopes, letter cards, printed boxes, tissues,
napkins, wall paper etc. falling under Chapter 48 or 49, printed with design,
logo etc. supplied by the recipient of goods but made using physical inputs
including paper belonging to the printer, predominant supply is that of goods
and the supply of printing of the content [supplied by the recipient of supply]
is ancillary to the principal supply of goods and therefore such supplies would
constitute supply of goods falling under respective headings of Chapter 48 or
49 of the Customs Tariff.

g UBR Circular No. 34/8/2018-GST, dated 01.03.2018 ¥T SIRI o
T E S TR i

Subject : Clarifications regarding GST in respect of certain services

S.No.

Issue

Clarification

1.

Whether activity of bus
body building, is a

In the case of bus body building there is
supply of goods and services. Thus,

supply of goods or | classification of this composite supply, as
services? goods or service would depend on which
supply is the principal supply which may
be determined on the basis of facts and
circumstances of each case.
2. Whether retreading of | In retreading of tyres, which is a composite

tyres is
goods

a supply of | supply, the pre-dominant element is the
process of retreading which is a supply of
service. Rubber used for retreading is an
ancillary supply. Which part of a
composite supply is the principal supply,
must be determined keeping in view the
nature of the supply involved. Value may
be one of the guiding factors in this
determination, but not the sole factor. The
primary question that should be asked is
what is the essential nature of the
composite supply and which element of
the supply imparts that essential nature to
the composite supply. Supply of retreaded
tyres, where the old tyres belong to the
supplier of retreaded tyres, is a supply of
goods (retreaded tyres under heading 4012
of the Customs Tariff attracting GST @
28%).

Transport and Logistic ¥ FHRId FAQ's &T U3 6 Ud U 18 TAT S
SR o gaR € -

Question 6: Are intermediary and ancillary services, such as,
loading/unloading, packing/unpacking, transshipment and temporary
warehousing, provided in relation to transportation of goods by road to
be treated as part of the GTA service, being a composite supply, or these
services are to be treated as separate supplies.

Answer: The GTA provides service to a person in relation to transportation of
goods by road in a goods carriage, which is a composite service. The composite
service may include various intermediary and ancillary services, such as,




loading/unloading, packing/unpacking, transshipment and temporary
warehousing, which are provided in the course of transport of goods by road.
These services are not provided as independent services but as ancillary to the
principal service, namely, transportation of goods by road. The invoice issued
by the GTA for providing the said service includes the value of intermediary
and ancillary services.

In view of this, if any intermediary and ancillary service is provided in relation
to transportation of goods by road, and charges, if any, for such services are
included in the invoice issued by the GTA, such service would form part of the
GTA service and would not be treated as a separate supply. In fact, any service
provided along with the GTA service that is part of the composite service of
GTA shall be taxed along with GTA service and not as separate supplies.

However, if such incidental services are provided as separate services and
charged separately, whether in the same invoice or separate invoices, they
shall be treated as separate supplies.

Question 18: Does the GST treatment on fees for ancillary services in
relation to air transport follow that of the underlying air transport
service?

Answer: Yes, ancillary services are part of the service of transporting a
passenger by air and do not constitute a separate supply of service. In this
respect, ancillary services include services that are incidental to the transport
of passengers by air (e.g., excess baggage charges, date change charges, un-
accompanied minor fees, preferred seat charges, cancellation fees etc.).

Consequently, ancillary services shall be treated within the same category of
service as 'transport of passengers by air' and shall attract the same rate of
GST as applicable to the transport of passengers by air.

31.03.2017 BT YHIRA FAQs @ Chapter 2 BT Q.6 Ud ITDBI SR 59 UHR o—

Question 6: What are composite supply and mixed supply? How are these
two different from each other?

Ans. Composite supply is a supply consisting of two or more taxable supplies
of goods or services or both or any combination thereof, which are bundled in
natural course and are supplied in conjunction with each other in the ordinary
course of business and where one of which is a principal supply. For example,
when a consumer buys a television set and he also gets warranty and a
maintenance contract with the TV, this supply is a composite supply. In this
example, supply of TV is the principal supply, warranty and maintenance
service are ancillary.

Mixed supply is combination of more than one individual supplies of goods or
services or any combination thereof made in conjunction with each other for a
single price, which can ordinarily be supplied separately. For example, a
shopkeeper selling storage water bottles along with refrigerator. Bottles and
the refrigerator can easily be priced and sold separately.

3R i #
Jubilant Life Sciences Ltd. v/s C.C.E. Noida 2013 (29) STR 529 (Tri-Del) |
AT AR gRT = Ad wgad fhar g —

“A contract including various services need not be considered as a whole and
classified considering it as a single service when the service rendered under



the contract are distinct in nature and the contract lays down the services as
distinct services with separate remuneration fixed for the services.”

9 A H B TS TAl A I8 Iy df Mderdr 81 § f$ Composite Supply @1
aRATST # 'taxable' ¥ 31f¥d ST Wl BT ¥ | 39 WG @) ger famn o
Ifera g8 |
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